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Endowment Funds for Financing Small Projects
( Jurisprudence Study )
* Hasel bin Maadi Muhammad Al-Ahmari
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Department of Islamic Studies, College of Science and Arts, Mahayel/ Aseer King Khalid
University, Saudi Arabia

* E-mail : haalahmri@kku.edu.sa

Abstract :

The idea of the endowment fund for small projects is based on a proposal: Organizing
endowment funds that cover the financing of all regions of the country and are
distributed to each city; So that each fund is specialized in financing the people of this
city and promoting its youth who are able to work with charitable volunteer efforts that
adopt the idea of permanent or temporary charitable endowments.

In light of the economic and financing challenges facing small and micro enterprises,
which calls for concerted efforts from all sectors to support them; This study comes to
address one of the most important components of volunteer work, namely:
endowments and the extent to which the Islamic endowment system can be used to
provide non-profit financing as a community financing tool in support of the efforts of
the state and commercial financing institutions in supporting small enterprises.

This trend in investing the endowment to finance small projects does not contradict
the nature of the charitable endowment. It is consistent with the direction of the
Shari’a, which aims to encourage employment policy, provide financing for production
and labor tools, and encourage earning from manual labor instead of being satisfied
with receiving aid and alms.

The study presented a proposed applied model for the establishment of endowment
funding funds, and discussed endowment issues related to the establishment of the
fund, its provisions, management and funding methods, and the extent to which this is
compatible with endowment jurisprudence and regulations.

The research dealt in detail with the proposed financing works, which can be carried
out with the help of specialized financing institutions in accordance with the regulations.
And explaining the most important ways to hedge against potential risks to protect the
endowment and achieve its objectives.

keywords: Funds , Endowments , Financing, Small Projects , Endowment

Institutions , Charitable Financing.
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