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Factors Affecting The Foreign Exchange Market
(A Comparative Jurisprudential Study)
Gamal Mahdi Mahmoud Al-Aksha
Comparative Jurisprudence Department, Faculty of Sharia and Law, Tanta, Al-Azhar
University, Egypt
E-mail : jamalmahmoud.2422@azhar.edu.eg

Abstract :

This research presents a comparative jurisprudential study on the factors
influencing the foreign exchange market (Forex), aiming to highlight the key
economic and legal variables that govern exchange rate fluctuations. It begins by
defining the Forex market as the largest and most dynamic global financial market,
characterized by its decentralized structure and constant activity. The study explores
its fundamental functions such as purchasing power transfer, hedging, arbitrage,
and speculation.

The core of the research analyzes the most critical factors affecting exchange
rates, which serve as essential tools for traders in achieving profit and mitigating
risk. These include: foreign currency monopolies, inflation rates, interest rates, trade
balance, money supply, local production costs, government budgeting,
unemployment rates, real income per capita, and political and economic stability.
Each of these variables is shown to have both positive and negative potential effects
on currency valuation.

The methodology follows a comparative analytical approach, integrating both
economic principles and Islamic jurisprudential perspectives. It uniquely addresses
topics such as the Islamic rulings on currency monopolization, interest (riba), and
inflation, thus bridging the gap between traditional jurisprudence and modern
economic realities.

Key findings emphasize the necessity of understanding these dynamic factors to
maximize gains and minimize losses in Forex trading. The study recommends
increasing awareness among market participants regarding the relevant Shariah
rulings and adopting legal and economic regulations that protect traders and
national economies.

Keywords: Influencing Factors, Currency Market, Foreign Exchange, Forex.
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