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Summary of the research

A lot of countries -including Egypt, try to refortheir tax systems and
benefit from experiences of developed countries tdoaducted the reforms
successfully decades ago. They have done thatghrihe issuance of new tax
legislation, or modify of the applicable ones, wiesr that is possible and
productive. The reformist goals of tax systems hese countries are not
limited to financial and economic goals only, bxtend to the achievement of
positive changes in the social field. In Egyptisittonsidered the issuance of
Law No. 11 of 1991 about the General Sales Taxldegnning of the reform
efforts of the Egyptian tax system, which is anamant quality transfer in the
tax developments in Egypt, and represents a depeistthe restructuring of
taxes system as it is one of the most importanhmesources of the state, and
after its issuance of it the indirect taxes hawsagimportance in tax revenue in
Egypt, as part of an integrated system reform Featare clear issuance of
Law No. (91) in 2005 about income tax, but the pcat application of the law
of the general sales tax showed many practicallnobthat the large number
of modifications related to this law couldn't trefiose problems, on the
contrary, this has led to a distortion of the lawd increase of its disputes and
problems, and increase of evaders from its prowssi@and the tax revenue
began to decline year after year, that was accomgdry unstable economic,
social, and political climate, especially since thebreak of the revolution of
January 25 the year 2011; the Egyptian government has decided to complete

procedures that has been done in the reform oEgyptian tax system, and it
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has announced recently about the intention of pgsailaw that cancels the
general sales tax and applying the tax on the vatged (VAT). In this
context, this research studies a specific probldnthvwvas formulated in three
qguestions: first, what the necessities of applyiag on the value added in
Egypt at the moment? second question: What areltakbenges that face this
application? and the third question:what are the/swaf overcome these
challenges? The research is divided into an inttmiy section and two
chapters to answer these two questions. The inttodusection was about the
conceptual frame of tax on the value added, ths¢ hapter was about the
necessities of applying tax on the value addedyypE the second chapter was
about the challenges that faces applying the tathervalue added in Egypt
and ways of overcoming them. The research was basedwo main
hypotheses, the first: There are urgent necessdiésmnsfer to the tax on the
value added system, the second: there are a nwhbbkallenges that face this
transfer, with the ability of overcoming them, thesearch is based on the
comparative descriptive approach, and the analydied integrative approach,
the researcher has reached in the conclusion ofe$march to confirm the
validity of hypotheses, and in the light of thisetresearcher recommended a
set of recommendations that has a significant itapee for tax policy makers
in Egypt.

Key words. the general sales tax, the tax on the value addeckssities,

challenges.
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University Press, 1987, P. 27.
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